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Home Solar With No Money Down FAQ


Q: Why should I choose solar leasing or a Power Purchase Agreement (PPA) over buying my own solar system? 

A: If you cannot afford to make an upfront investment into solar energy, a solar lease or a PPA is a great no money down option that allows you to have solar on your roof and save money on your monthly electricity bill. 

Q: What are the advantages of solar leasing/PPA? 
A: There are little to no upfront costs and system maintenance is taken care by the solar contractor.  

Q: What are the disadvantages of solar leasing/PPA? 
A: You do not own the solar system so you get limited home equity value.  The payback over the life of the system will likely be less than if you were to buy the solar system in the first place. 

Q: What is the difference between a solar lease and a PPA? 

A: A solar lease requires you to pay a fixed monthly payment for the panels on your roof.  The solar provider guarantees that the solar system will produce a certain amount of energy output otherwise they will pay you the difference between the actual and guaranteed amount. On the other hand, a PPA requires you to buy all the solar energy output produced on your roof each month.  Naturally, this payment will vary somewhat each month.

Q: Are PPAs available everywhere?  
A: No, it depends on what state you live in and even on your utility. For example, LADWP does not allow PPAs.  Some utilities or states do not allow PPAs but do allow solar leases. Refer to this map for more statewide information. 





Q: What happens when I want to move out before the lease/agreement term is over? 
A: Most solar providers will allow you to transfer your lease to an approved new homeowner or to buy-out the solar equipment in order to add value to your home.  This is one of the key questions to ask when considering a lease or PPA.

Q:  Can I buy the solar system after the end of the lease/agreement term? 
A: Most solar providers allow a buy-out option after a certain period during the lease/agreement or at the end of the lease/agreement. Again, it is important to find out how the buy-out value is established. 

Q: Can I put down a deposit anyway to decrease my monthly payments? 
A: Some terms of agreement will allow you to put down a deposit to lower your fixed rate of monthly payments.

Q: Do I still receive Renewable Energy Credits (RECs) with solar leasing/PPA? 
A: No.  The party who owns the solar system will receive the RECs. 
Q: Do I still receive the solar tax credit with solar leasing/PPA? 
A: No.  The party who owns the solar system will receive the government tax incentives. 

Q:  Do I have to be approved for a solar lease/PPA? 
A: Yes.  Most solar providers require customers to have a good credit score -- typically a FICO of 700 or above. 
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